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Abstract

After the study has analyzed the operations and problems in the Stuc
(SLF) and the I@mmiegent Loan Fund (ICLF), it can be concluded that
funds must be merged by integrating the strong points in both funds
appropriate qualifications of the student who can apply for the loan and
terms of repaymdnttletcthe sustainability of the fund can be achieved
December 2012, the total number of borrowers who are obligated to rey
2,617,837 but the debt repayment rate is only 52.64%. The study develor
model for analyangusgtainability of the fund under the current loan terms
unrealistic assumption of zero default rate, the results show that the loan
(LRR) at discount rate of 3.0% are 0.8350, 0.7857 and 0.7380 when the 1
5, 10nd 15 years respectively. The LRR results can be interpreted tha
incentive is given to encourage the short repayment period but the loc
repayment period is less subsidized. The next analysis is focused only the
d 15 years. In this case, the critical default rate is 9.28% which is very lo
current U.S. SLF default rate. Conclusively, a modification of the current Ic
terms cannot be avoided for the sustainability of the fund.

Baseah the inputs from the current borrowers of SLF and ICLF, the s
to increase the interest rate and to decrease the repayment rate in the firs
to lower the repayment burdens of the newly graduates. Theasssllts indic
of LRR and the default rate to the level higher than the current U.S. SLF ¢
the new loan and repayment terms, the management of the fund should be
the loAgn positive cash flow provided that the mamnagsigetamise siee
strict measures when any default occurs.
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